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SUMMARY

• According to Rosstat, 17.5 mln. sq.m of residential space

H1
2013

•By the results of H1 2013 the supply volumes in the primary
market of Moscow constituted 1.54 mln. sq.m (with account of
apartments and elite new buildings*), 265 properties were presented in the supply. In comparison with Q1 2013 the growth
amounted to 10%, and this index gained almost 20% since the
beginning of the year.

mary market of apartments saw 12 new complexes. The share of
apartments in the supply structure of the primary market of Moscow (within the former borders) advanced and reached 22.5% by
the results of the quarter. The average supply price in the primary
market of apartments declined by 7.3% due to the change of the
supply structure (entry of comfort class properties to the market).
Without regard to the change of the supply structure, the average
supply price did not undergo any substantial changes (+1%). The
average price for business– and elite class apartments advanced
by the results of half a year by 7.4 and 14.5% respectively, and it
declined a little bit in the comfort class (-1%). At the end of June
2013 the average supply price in the primary market of apartments
reached 288.1 thous. rub. per sq.m. This index settled at the level
of 506.6 thous. rub. per sq.m in the segment of elite apartments, at
the level of 180.9 thous. rub. per sq.m in the business class and
122.4 thous. rub. per sq.m in the comfort class.

•During H1 2013 the primary market was buoyant. The sum-

•At the end of H1 2013 the supply volume in the primary elite

mary volume of new supply in the primary residential market
was estimated at the level of 380 thous. sq.m in H1 2013, which
was 5.5% lower than the index of H1 2012. The largest supply
volume was commissioned in the business class segment (140
thous. sq.m).

residential market* of Moscow consisted of 960 flats in 43 complexes (163.7 thous. sq.m). If in Q1 the growth of the supply volume was noted due to the entry of new projects, then by the results of Q2 the supply volume declined by 3.7%, first of all, due to
the sale of some volume and, secondly, due to the withdrawal of
some flats from the market in June 2013. Therefore, at the end of
June 2013 the supply volume returned to the level of December
2012. The average price in the elite primary market equaled $19,
550 (645.2 thous. rub. per sq.m.) at the end of June 2013. The
secondary market presented flats at the price of $23, 900 (788.7
thous. rub.) per sq.m. During H1 no tangible change of prices was
noted. The change of the supply structure (in particular, the commissioning of a new residential complex at the initial stage of construction) had the main influence on the fluctuations of the average
price index, the price increase (not more than 5%) in the price-lists
was noted in some complexes at the active stage of construction.
By the results of H1 2013 the average dollar price of the supply in
the elite residential market declined a little bit by 1.5% in the primary market and by 1.9% in the secondary one. The average ruble price advanced both in the primary and in the secondary market by 6-6.5% due to the growth of the dollar rate.

were commissioned in Russia for the first five months of 2013.
This index exceeded the previous year’s volumes by 11%.

•The leaders by the construction volumes, as before, were:
the Moscow Region, the Krasnodar Kray and the Tatarstan Republic. Moscow turned out to be the fourth among the construction leaders. All in all, 1. 187 mln. sq.m were commissioned in
Moscow in H1, 606.5 thous. sq.m of which were put into operation on the newly annexed territories of New Moscow.

•The purchasing power in the market remained rather high.
And the main demand and sales volumes shifted to economy
and comfort classes due to the active implementation of large
scale properties of PIK company, the microdistrict Tsaritsino, the
Zagorie and the Nekrasovka-Park.

•For H1 2013 according to Rosreestr Administration’s data,
14, 869 mortgage deals were concluded in Moscow, that was
5% higher than the analogous indices of the previous year. A
number of transactions under equity participation agreements
reached 9, 103 transactions—almost 5 times higher than the
indices of the previous year (the period before the annexation of
New Moscow territories, where the majority of transactions in the
primary market were concluded under equity participation agreements).
•By the results of Q2 2013, the average-weighted supply
price in the primary market amounted to 189, 070 rub. per sq.m
(exclusive of the elite segment, apartments and townhouses),
the dollar equivalent—$5, 750 per sq.m. In comparison with the
previous period the decline of this index at the level of 3.8% in
the ruble equivalent and at the level of 9.7% in the dollar equivalent was observed. The average supply price in the secondary
residential marker lost 4% versus Q1 2013 to the level of 198,
500 rub. per sq.m ($6, 030 per sq.m). The decline of the average price in the dollar equivalent constituted 10%.

•A seasonal growth of the new supply volume in the segment
of high-budget rent, which began in February, started to fall by
May. On the whole, owners’ activity was rather high. In the conditions of price slack in the sale and purchase market, it was the
rental business, that made it possible to gain stable income from
real estate.
The demand in the segment in H1 2013 was also subject to the
seasonality factor. Presnensky district became more popular
among tenants (apartments in Moscow City center).

•The supply volume more than doubled by the results of H1
2013 and amounted to 4, 400 apartments and 342 thous. sq.m.
Apartments were offered in 45 complexes. In H1 2013 the pri-

The average requested budget in H1 2013 settled at the level
of $5, 850 per flat.
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In H1 2013 the elite rental residential market experienced the
growth of the rental rate level. And the main growth was noted in
February-April (the period of high activity in the market). The
growth paces slowed down by the end of the season. The average level of rental rate reached the index of $9, 100 per flat per
month. The growth for half a year accounted for 7% (2.3%
growth for Q2). The leader by the average level of rental rate
was Presnensky district.

H1
2013

However, the average dollar price declined by 5% against the
weakening of the national currency against dollar and constituted
$2, 237 per sq.m.
The development of the countryside residential market took
place rather actively in H1 2013: 36 new cottage settlements entered the market for the past period, which corresponded to the
analogous indices of the past years. And the overwhelming share
of new settlements (55%) referred to the economy class, while
45% - to the business class.

•During H1 2013 the countryside rental segment went
through another regular development coil: the growth of the supply and demand volumes at the beginning of spring, which is a
traditional period of active search for accommodation both for
summer and for a permanent residence—with a gradual decline
of all the participants’ activity by the beginning of summer.

The mid-distance belt—15-30 km from MKAD (55% of the new
supply)- was under the most active development. The main products in the new supply, which have entered the market since the
beginning of the year, are land plots without building contracts and
townhouses (the share of each segment in the total volume of new
supply amounts to 48 and 51% respectively).

The leader by the supply and demand volume was RublevoUspenskoe direction. The average requested budget in the highbudget rental market equaled $14, 000 per house per month at
the end of H1 2013.

The price situation in the residential countryside market remained stable in H1 2013: the growth of prices was insignificant. A
fluctuating dynamics still took place in some projects: in the most
in-demand settlements the average price level was gradually
growing, in less successful projects, including completed ones, the
decline of prices was observed (more often within the framework
of some special promotional actions and programs). At the end of
H1 2013 the average supply prices in the countryside residential
market turned out to be the following: the price of 1 sq.m of a cottage (with account of the land price) amounted to $4, 850 in elite
settlements, to $3, 350 in the business class settlements and to
$1, 610 in the economy class settlements.

At the end of June 2013 the average level of rental rate in
the segment of high-budget countryside rent reached the index
of $17, 000 per house per month. The growth for half a year
amounted to 3%.

•As in the previous months of the current year, Q2 2013 did
not bring any significant changes in the primary residential market of Moscow. Upon the supply volumes increase and a moderate level of demand, the price situation remained almost intact,
the growth of prices since the beginning of the year constituted
1%. As of the end of June 2013 the average level of prices in
new buildings on the newly annexed territories corresponded to
86, 300 rub. per sq.m.

The main trends in the countryside residential property market
in H1 2013:

•During Q2 2013 the primary market of the Moscow Region
increased by 133 new residential buildings with the aggregate
area of 1.5 mln. sq.m. The indices of the supply volumes were
preserved at a high level—as of the end of Q2 2013 the supply
was represented by 67, 100 flats in 1, 235 buildings.

•

The growth of developers’ activity in the low-budget
segment of countryside real estate;

•

The development of the blocked residential space format, in multiformat projects as well;

The preservation of the main trends are forecasted in H2 2013:
land plots without building contracts and townhouses predominantly in the economy and business class projects will be still the
most popular ones. And the demand for cottages will be preserved
in residential settlements and projects at a high readiness stage.

The supply prices did no go through any substantial
changes. At the end of June 2013 the average price level in the
ruble equivalent reached 72, 270 rub. per sq.m, which in practice corresponded to the level of the previous quarter.
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Dynamics of residential construction volumes in Russia

Russia. Moscow Region. Residential construction
According to Rosstat’s data, 17.5 mln. sq.m of residential
space were commissioned in the first five months of 2013*. This
index exceeded the last year’s volumes by 11%, which corresponded to the strategy of residential construction volumes increasing in the country. Thus, it is planned to increase this index
in 2013 up to 70 mln. sq.m (taking the previous years for comparison, including the pre-crisis ones, the commissioning volumes did not surpass 65.5 mln. sq.m.).
The Moscow Region turned out to be the leader by the construction volumes in January-May 2013 as before—1.8 mln.
sq.m of residential space were commissioned here. The Krasnodar Kray ranked second by the commissioning volumes—1.34
mln. sq.m and the Tatarstan Republic ranked third—1.04 mln.
sq.m. of residential space. Moscow became the fourth region
among the construction leaders.

Source: Rosstat

Monthly volumes of residential commissioning in Russia

All in all, 1.187 mln. sq.m were introduced in Moscow in H1
on the newly-annexed territories of New Moscow—606.5 thous.
sq.m. It is planned to construct 3 mln. sq.m in Moscow in 2013,
1.1 mln. sq.m—in New Moscow. And according to the Development Department of new territories of the capital, the priority
development direction in future will be low-rise residential space
(the growth of the share in the total volume up to 50%).
Monthly volumes of residential commissioning in Moscow,
thous. sq.m **

Source: Rosstat

* - the latest available data at the moment of the overview release
** - data on Moscow and the Moscow Region are presented with due regard
to the change of their boarder since 1 July 2012 in accordance with the
Resolution of the Federation Council of the Federal Assembly of the Russian
Federation as of 27 December 2011 No 560-SF.
Source: Rosstat

The leaders among the RF constituent entities by the construction of residential houses in January-May 2013, thous. sq.m **

Source: Rosstat
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Moscow. Supply
Supply structure of new buildings by AD of Moscow,
June 2013

During H1 2013 the primary market actively increased by
new properties. The commissioned in a business class segment during Q1 RC Sokoliny Fort (1st Myasnikovskaya str.,
bld.2) and Lomonosovsky (Panferova str., bld.8B) were
joined by the Lobachevsky residential complex
(Lobachevskogo, bld.118) and the Donskoy Olimp residential complex (Serpukhovsky Val, 19). In the economy class
segment the sales started in new buildings of the multifunctional complex in Melnikova str. (bld.4), the residential complex Life-Volzhskaya (bld.6), in two new buildings of the
residential complex Wellton Park (16, 17), in Tsaritsino-2
microdistrict, in the Fili-Grad complex, as well as in the residential complex Nagorny. New economy class projects did
not enter the market, the new supply volume appeared
within the framework of already known and realized projects: Nekrasovka-park and Bolshoe Kuskovo.

Supply structure in the primary market of Moscow by classes,
June 2013

The summary volume of new supply in the primary residential market in H1 2013 was estimated at the level of 380 thous.
sq.m, that was 5% lower than the index of H1 2012 . The largest
supply volume entered the business class residential segment
(140 thous. sq.m). More detailed information on some properties
is presented in the Table below.
By the results of H1 2013 the supply volume in the primary
market of Moscow amounted to 1.54 mln. sq.m with account of
apartments and elite new buildings, the supply was represented
by 265 properties. The growth versus Q1 2013 equaled 10%,
since the beginning of the year this index has gained 20%.

Source: Blackwood Company data
•

By the results of H1 2013, the supply structure in the primary
market of Moscow looked as follows:
•

42% of the total supply volume accrued to the business
class;

•

Almost one fourth of the total supply volume was new
economy and comfort class buildings;

•

About 12% accrued to elite new buildings;

A little bit more than 20% - offers in apartment complexes
of elite, business and comfort classes.

It should be noted that in Q2 2013 the growth of the supply
volume was observed in the segment of apartments due to the
commissioning of several large comfort class projects, which
included the apart-complex Tsaritsino, the multifunctional
complex Vodny and Fili Grad. These projects will be considered in detail in the corresponding section.

Some economy, comfort and business class properties commissioned in H1 2013*
Address

Name

Developer

Class

1st Myasnikovskaya str., bld.2

Sokolniy Fort

Don-stroy

Panferova str., bld. 8B

Lomonosovsky

Novie Cheremushki

Business
Business

GC Basis

Comfort

Krost

Comfort

7, Ozernaya str.
Karamishevskaya nab., bld.16,
17

O7
Wellton Park

6th Radialnaya str., bld. 7

Tsaritsino-2

OJSC MHK

Comfort

Lobachevskogo str., bld. 118

Lobachevsky

LLC Midland Development

19, Serpukhovsky val

Donskoy Olimp

Barkli

Business
Business

Source: Blackwood Company data
*

- information on elite properties and apartment complexes is presented in the corresponding sections
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District
EAD/Bogorodskoe

Material of
walls

Total residential area

Monolith

20, 000

Monolith

19, 500

Monolith

33, 000

Monolith

n/a

Monolith

64, 549

WAD/Ramenki

Monolith

85, 340

SAD/Donskoy

Monolith

104, 750

SWAD/
Lomonosovsky
WAD/OchakovoMatveevskoe
NWAD/KhoroshevoMnevniki
SAD/Birulevo
Vostochnoe
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Moscow. Demand
Dynamics of the number of registered transactions**, Moscow
Buyers’ activity remained rather high in H1 2013. And the
main demand and sales volumes shifted to economy and comfort classes—more than half of sold residential space in H1 2013
was accounted for these segments. It was caused by active implementation of large-scale properties of PIK company, mcr.
Tsaritsino, Zagorie and Nekrasovka-Park. But in H1 of the previous year the leader by the volume of sales was the business
class.
According to Rosreestr Administration’s data, 14, 869 mortgage transactions were concluded in H1 2013, that was higher
than the indices of the past year by 5%. Furthermore, 25%
growth of a number of transactions was noted in comparison
with Q1.

Source: Rosreestr Administration data
** - in accordance with the Federal law No 302−FZ as of 30.12.12, the registration of
the sale and purchase agreement of a residential premise has been cancelled since
March 1. Only the transfer of right to the alienated property is subject to state registration, that is why the research will cover data on mortgage transactions and deals
under equity participation agreements, as the most informative ones.

A number of transactions under equity participation agreements amounted to 9, 103 in H1 2013—almost 5 times more
than in the previous year (the period before the annexation of
new Moscow territories, where the majority of transactions in the
primary market were concluded under the equity participation
agreements). The increase of deals under equity participation
agreements in Q2 versus Q1 constituted 10%.

Volume of indebtedness under credit, provided to individuals,
Moscow

The volumes of indebtedness under credit for the purchase
of residential space, including the purchase under mortgage
credits increased, however, their share of the total volume of
crediting continued to gradually decline. The average weighted
rate of ruble mortgage credits in Moscow equaled 12.7% at the
end of April 2013, according to the Bank of Russia’ s data, and
the average weighted term of credit for mortgage credits—14
years (166.2 months).
* - the latest available data at the moment of the overview release

Moscow. Prices

Source: Bank of Russia

The average weighted supply price in the primary market
reached 189, 070 rub. per sq.m by the results of Q2 2013
(exclusive of the elite segment, apartments and townhouses),
the dollar equivalent - $5, 750 per sq.m. In comparison with the
previous period, the 3.8% decrease of this index in ruble equivalent is noted, and the decline in dollar equivalent is more tangible—9.7%.

Dynamics of prices, Moscow

By the results of Q2 2013 the average supply prices for new
buildings depending on class became established at the following level:
•

Economy class - 106, 150 rub per sq.m ($3, 230 per
sq.m);

•

Comfort class - 143, 545 rub per sq.m ($4, 360 per sq.m);

•

Business class - 222, 410 rub per sq.m ($6, 760 per
sq.m).

The decline of the average prices was noted in the business
and economy class segments (-2.7% and -10.1% respectively),
conditioned by the change of the supply structure due to the

Source: Blackwood Company data
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Moscow. Prices
Average prices in the primary market by districts of Moscow,
$ per sq.m, June 2013
commissioning of new projects. The growth within 2% was recorded in the comfort class segment by the results of the quarter.
The commissioning of new projects had the main influence
on the negative increases in the segment of business and economy class: in the business class the matter concerned the new
projects where at the beginning of sales the flats were offered at
investment prices (for instance, RC Lobachevsky), and in the
economy class large volume of flats at rather low prices was
commissioned in the mcr. Nekrasovka-park located in the SouthEast of the city beyond MKAD. Without regard to the new supply
the average weighted price for the quarter gained about 5%.
The most affordable flats in the business class new buildings are the flats in the buildings under construction in the Mosfilmovsky residential complex (WAD, Ramenki) and in the Lobachevsky RC (WAD, Ramenki). It is possible to acquire a oneroom flat, measuring 45.9 sq.m at the price of 9 mln. rub. and
more. At the start of sales and construction the promotion action
is in force in the Lobachevsky residential complex: all the apartments are offered at the price of 150 thous. rub. per sq.m, therefore, a one-room flat will cost from 6.74 mln. rub. The commissioning is planned for 2016. The most affordable prices in the
economy and comfort classes were recorded in the mcr. Nekrasovka-park, Tsaritsino-2 and in the Zeleny Bor residential
complex.
Name

Tsaritsino - 2

Nekrasovka-park

Zeleny Bor

Number
of rooms
1
2
3
4
1
2
3
1
2
3

Area, sq. m
37.8-43.3
53.9-61.8
77.1-83.2
93-104.6
37.2-48.5
51.7-72.7
72.7-79.6
41.9-43.7
56.5-68.1
77.1-84.1

Source: Blackwood Company data

Stable demand in the market enabled many developers to increase prices in price-lists in H1, that in the majority of cases was
conditioned among other things by the raise of construction readiness stages of residential complexes. Nevertheless, the price enhancement did not exceed 5%. The average supply price in the
secondary residential market declined by approx 4% versus the
first quarter of 2013 to the level of 198, 500 rub. per sq.m. ($6, 030
per sq.m). The decrease of the average price in the dollar equivalent constituted 10%.

Price,
mln. rub.
4-4.6
5.4-6
7.2-7.8
8.8-9.5
3.7-4.66
4.6-6.6
6.2-7.9
4.3-4.7
5.65-6.8
7.4-8.4

Moscow. Trends and forecast
The projects with optimal price-quality ratio, as well as projects,
displaying high construction paces will be of the highest demand.

By the results of H1 2013 the aggregate supply volume in the
primary market amounted to 1.54 mln. sq.m (with account of
apartments and elite new buildings) or 265 properties .

The commissioning of new large projects will still strongly influence the average indices. The commissioning of new projects is
expected in all the segments, including rather large ones: for instance, the business class residential complex Red Site (CAD,
Sergeya Makeeva str.), the second stage in the premium class
residential complex Sadovie Kvartali, the economy class residential complex Varshavskie Holmi (SAD, near Annino metro station
and Akademika Yangelya street).

Currently, the market is under stable development: new project enter the market, the most successful projects are of stable
demand, they are characterized by moderate growth of prices.
Providing there is no global turmoil, the market will continue developing in the same way. By the end of 2013 the average price
for residential space will remain stable with possible growth at
the inflation level. In some projects the growth is possible due to
passing construction stages.

* - detailed analysis of this segment has been carried out in Blackwood Company’s research “Business class primary market overview,
Moscow”
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APARTMENTS*

Moscow. Sale. Supply, prices
Complexes with apartments presented in the primary market of
Moscow in H1 2013

In H1 2013, 12 new complexes entered the primary market
of apartments. In Q1 2013 the Moscow market of apartments
increased by the following properties: U Patriarshikh (11,
M.Khozikhinsky per.), Turandot Residences (24-26, Arbat str.),
Golden Mile Private residence (9/14, Ostozhenka str.) and themultifunctional complex IQ Quarter (Moscow International Business Center “Moscow City”, site No.11). The business class
supply increased by the residential complex Khoroshy Dom (9,
2nd Khoroshevsky pr.) and the loft-project Loft Park (46, Mikhalkovskaya str.). Moreover, at the end of March the sales were
opened in another two projects of comfort class: the RC FiliGrad (5, Beregovoy pr.) and the microdistrict Tsaritsino-2
(Elevatornaya str.). In addition to it, the market enlarged by another two projects of loft style: Loft River (99, Letnaya str.) and
Tribeca (35, Krasnoselskaya str.). The sales were opened in the
elite quarter Sadi Pekina (5, B.Sadovaya str.).
The supply volume more than doubled by the results of H1
and amounted to 4, 400 apartments and 342 thous. sq.m.
Apartments were offered in 45 complexes. The share of apartments in the supply structure in the Moscow primary market (in
the former boarders) grew by the results of the quarter and accounted for 22.5%.
The average supply price in the primary market of apartments lost 7.3% by the results of H1 2013 due to the change of
the supply structure (introduction of comfort class properties to
the market). Without regard to the change of the supply structure, the average supply price did no go through substantial
changes (+1%).

Source: Blackwood Company data

Supply structure in the primary market of apartments by districts of Moscow, June 2013, %

By the results of the year the average price for business and
elite class apartments gained 7.4 and 14.5% respectively and it
declined a little bit (-1%) in a comfort class. By the end of June
2013 the average supply price equaled 288.1 thous. rub. per
sq.m in the primary market of apartments. This index established at the level of 506.6 thous. sq.m in the segment of elite
apartments, at the level of 180.9 thous. rub. per sq.m in the segment of business class apartments and at the level of 122.4
thous. rub. per sq.m in the comfort class.

Source: Blackwood Company data

Dynamics of average prices in the primary market of apartments and supply structure by classes

Moscow. Trends and forecast
The segment of apartments continue to actively increase by
new projects. However, it is not the limit still yet. The announced
projects include Bruce Boutique Apartments (2/14, Brusov per.),
Borisovsky dom(63, Kashirskoe sh., bld. 3), the residential complex Komsomolsky de luxe”(1, Komsomolsky pr.), the multifunctional complex with apartments on Berezhkovskaya embankment, etc.

Source: Blackwood Company

* - detailed analysis of the market of apartments has been carried out in Blackwood Company’s research
the market of apartments”
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Moscow. Sale. Supply
Elite new buildings in the supply in the primary market in H1
2013.

At the end of H1 2013 the supply volume in the residential
elite primary market* of Moscow consisted of 960 flats in 43
complexes (163.7 thous. sq.m). The growth of the supply volume at the level of 4.5% was noted in Q1 2013. Such properties
as the RC Grand deluxe in Pluschikha (4, Pogodinskaya str.), 1,
Plotnikov per., the RC Bulgakov (25, B.Kozikhinsky per.). The
flats in the RC Wine House (57, Sadovnicheskaya str.), as well
as a new volume of flats in the RC Sadovie Kvartali entered the
market in Q2. Nevertheless, the summary area in the supply in
the elite primary market declined by 3.7% by the results of Q2,
first of all, due to the sale of some properties and, secondly, due
to the withdrawal of some flats from the market in June 2013.
Therefore, at the end of June 2013 the supply volume returned
to the level of December 2012.
The supply volume in the secondary elite residential market
amounted to 1, 050 flats at the end of H1 2013 (222 thous.
sq.m). By the results of half a year this index declined by 7%.
About 30% of all the elite supply was represented by flats,
measuring 151-200 sq.m. The average area of properties in the
supply in the primary and secondary market in June 2013
equaled 199.6 sq.m.
Khamovniki district—the most developed district of CAD remained the leader by the supply volume. The sale of large
high-quality complexes became possible due to active withdrawal of industrial enterprises from the district’s territory.
Khamovniki district accounted for about 70% of the primary market supply and 40% of the secondary one in H1 2013. By the
results of H1 the share of Zamoskvorechie district, where the
sales of flats in the new RC Wine House started, raised.

Source: Blackwood Company data

Supply structure of elite new buildings by districts of CAD,
June 2013, %

As far as the long-term projects are concerned, the commissioning of the second stage of the residential complex Sadovie
Kvartali is possible in 2013. Moreover, in Q1 2013 the news concerning the site at 21, Kotelnicheskaya embankment, where
even before the crisis, the construction of high-quality residential
complex was planned, appeared in the market. The Urban Plan-

Source: Blackwood Company data

Supply structure in the secondary elite residential market by
districts of CAD, June 2013, %

Supply structure by area of flats in the primary and secondary
elite residential markets, June 2013, %

Source: Blackwood Company data
* - exclusive of apartments considered in the section “Apartments”

Source: Blackwood Company data
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Moscow. Sale. Supply
Demand dynamics * in the high-budget residential market, %

ning and Land Commission of Moscow agreed with the registration of a land plot development plan for the construction of an
administrative and educational and residential complexes on this
territory, the surface area of which will reach 16.75 thous. sq.m.,
as well as an underground parking for 110 parking lots.

Moscow. Sale. Demand
In H1 2013 buyers’ activity decreased a little bit, which reflected in the decline of a number of primary requests for the
purchase of elite real estate (-15% in comparison with the analogous index of the previous year). Khamovniki district(35% of
requests), Tverskoy district (22% of requests), Presnensky district (18% of requests), and Arbat (12% of requests) were of the
highest demand.

Source: incoming requests to Blackwood Company, January of the corresponding
year - 100%

Demand structure by budgets, Q2 2013

Demand structure by area of flats, Q2 2013

Source: incoming requests to Blackwood Company

Source: incoming requests to Blackwood Company

Moscow. Sale. Prices

Dynamics of average prices in the elite residential market

The average price in the primary elite market amounted to
$19, 550 (645.2 thous.rub.) per sq.m at the end of June 2013.
The flats in the secondary market were offered at the price of
$23, 900 (788.7 thous.rub.) per sq.m. There were no considerable changes in price during H1. The change of the supply structure (in particular, the commissioning of a new RC at the initial
stage of construction), had the main impact on the fluctuations of
the average index, the increase of prices in price-lists was noted
in some complexes at the high construction stage (not more
than 5%). By the results of H1 2013 the average dollar supply
price declined by 1.5% in the primary elite residential market
and by 1.9% in the secondary one.
The most expensive new buildings in Moscow, June 2013
Address

District

Price,
$ per sq.m

8/9, 1st Zachatievsky per.
RC «Barkli Virgin House»
8, Granatny per.
RC Granatny palace
16, Kooperativnaya str.
RC «Knightsbridge Private Park»

CAD/Khamovniki
(Ostozhenka)

up to 63, 200

CAD/Presnensky

up to 45, 000

CAD/Khamovniki

up to 40, 000

12A, Bogoslovsky per.

CAD/Presnensky

up to 40, 000

13, Prechistenka str.

CAD/Khamovniki
(Ostozhenka)

up to 40, 000
Source: Blackwood Company data

Source: Blackwood Company data
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Average prices for elite residential space, June 2013
Moscow. Sale. Prices
The average ruble price increased by 6-6.5% both in the
primary and in the secondary market due to the growth of the
dollar rate.
About 60% of the supply in the market of elite flats is offered
at the price of more than $3 mln. The most in-demand budget
($1-2mln) accounted for 18.7% of the supply. The average supply budget declined due to the commissioning of a new project
at the initial stage of construction and constituted $3.6 mln. in
the primary elite market and remained almost the same in the
secondary market ($5.1 mln.) In June 2013.
Moscow. Sale. Trends and Forecast
The main trends of the elite residential market of Moscow in
H1 2013 included the following: the decline of the number of the
primary requests for the purchase of elite real estate in comparison with the analogous period of the previous year; stagnation of
the average supply prices.
According to our estimates, the situation will not change considerably by the end of the year. The commissioning of new projects is possible, however, no substantial growth of the supply
volume is forecasted. The change of the supply structure will
affect the level of the average supply price, the increase of
prices will be observed only in some projects at the initial stage
of construction.

Source: Blackwood Company data

Supply structure of flats by budgets in the primary and secondary elite residential markets of Moscow, June 2013, %

Source: Blackwood Company data
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Moscow. Rent. Supply
Dynamics of new supply*, % to the base period

The growth of new supply volumes in the segment of highbudget rent, which began in February, began to decline in May owners, as a rule, strive for presenting for sale their flats after
the New Year holidays, and by the beginning of the summer
season landlords’ activity declines considerably.
On the whole, flats owners’ activity is rather high: the supply
increases at fast paces. In the conditions of price stagnation in
the sale and purchase market, it is the rental business that
makes it possible to obtain stable profit from real estate.
The leader by the supply volumes in H1 2013 was Tverskoy
region—one fourth of all the supply of elite rent of the Moscow
center was concentrated there. Moreover, the share of Khamovniki (Ostozhenka-Prechistenka) and Arbat was also very high—
21% and 13% respectively.

*- flats entered the Blackwood Company’s base;
January of the corresponding year - 100%

The main supply volumes beyond CAD were concentrated in
the West part of Moscow, where the majority of new business
and premium class buildings were located.

Supply structure by districts of CAD, H1 2013

3-room flats (with 2 bedrooms) accounted for the largest
number of offers (40%) in the supply structure by the number of
rooms. A little bit less supply volume was concentrated in the
segment of 4-room flats (with 3 bedrooms) - 25%.
The average area of an offered for rent elite flat was at the
level of 143 sq.m.
The range of $3, 000-$4, 500 per flat per month accounted
for the maximum share in the supply structure by price (almost
20%) by the end of H1 2013, however, on the whole, the supply
was distributed rather evenly.
Source: Blackwood Company data

Supply structure by the number of rooms, H1 2013

Supply structure by budgets, $ per month

Number of Average area,
rooms
sq.m
1 room
65
2 rooms
78
3 rooms
125
4 rooms
160
5 and more
215
rooms

Source: Blackwood Company data

Source: Blackwood Company data
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Moscow. Rent. Demand
The demand in the segment in H1 2013 was also influenced
by seasonality: tenants were specially active in February-April,
and by the end of spring a number of requests declined a little
bit.

Dynamics of demand*, % to the base period

It is remarkable, that the demand has remained at a stably
high level for a long time—this segment has its own numerous
group of consumers, interested in high-quality accommodation in
Moscow: first of all, corporate clients, including regional and
foreign ones.
The share of expatriates in the overall supply structure accounts for about 70%.
*- incoming requests to Blackwood Company;
January of the corresponding year- 100%

The most in-demand districts were Khamovniki, Arbat and
Tverskoy districts—they were of almost the same demand
among tenants. Presnensky district becomes more and more
popular among tenants—apartments in “Moscow City” attract
attention of businessmen and international companies’ located
on the territory of the business complex.

Demand structure by districts of CAD, % of the total number of
requests, H1 2013

Tenants were looking for 2– and 3-room flats most frequently
in H1 2013—more than 65% of all the requests were accounted
for such residential space. Tenants in the segment of city rent
are not ready to pay extra money for additional number of
rooms.
The average requested budget in H1 2013 was established
at the level of $5, 850 per flat. The range of up to $3, 000 per
month was still the most popular one, however, a minor shift
towards higher budgets in comparison with the previous year
was observed. And no requests for the rent of flat at the price of
more than $35, 000 per month were received.
Source: incoming requests to Blackwood Company

Demand structure by budgets, $ per month, % of the total numDemand structure by number of rooms*, % of the total number ber of requests
of requests, H1 2013

Source: incoming requests to Blackwood

* - requested minimal number of rooms
Source: incoming requests to Blackwood Company
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Moscow. Rent. Rates
Dynamics of the average rental rate, $ per month

In H1 2013 the elite rental residential market was marked by
the growth of the level of rental rate. And the main growth was
noted in February-April (the period of high activity in the market).
By the end of the “season” the growth rates slowed down.
Therefore, by the end of H1 2013 the average level of rental
rate reached the index of $9, 100 per flat per month. The growth
for half a year constituted 7% (2.3% increase for Q2).
Presnensky district turned out to be the leader by the average level of rental rate—apartments in “Moscow City”, the rental
rate for which started from $8, 500 per month, occupied a large
share of the supply.
Yakimanka district ranked second by price characteristics
($12, 300 per flat per month). Traditionally most expensive district Khamovniki ranked third—$11, 700 per flat per month. But it
was Khamovniki district that presented the highest level of supply price ($78, 170) - the flat in one of the elite new buildings of
Ostozhenka.

Source: Blackwood Company data

Rental rate by districts of CAD, June 2013, $ per month

Maximum prices in other districts reached the index of $35,
000 per month. The least expensive districts were Meschansky
and Tagansky.
Depending on the number of rooms the average level of
rental rate varied in the following way: 1-room flats—$3, 400 per
month, 2-room flats—$5, 100 per month, 3-room flats—$8, 500
per month, 4-room flats—$10, 300 per month, multiroom ones—
$13, 000 per month.
The average level of discounts presented by landlords in the
course of negotiations was established at the level of traditional
3-5%.

Source: Blackwood Company data

Average level of rental rate depending on the number of rooms, The most expensive flats for rent in Moscow, June 2013
June 2013
Number of rooms

Average level of rental rate,
$ per month

Address

District

Area, sq.m

Price of rent,
$ per month

1 room

3, 400

Barikovsky per.

CAD/KhamovnikiOstozhenka

540

78, 170

2 rooms

5, 100
B.Polyanka str.

CAD/Yakimanka

400

35, 000

3 rooms

8, 500

250

30, 000

4 rooms

10, 300

5 and more rooms

13, 000

350

25, 000

8, Presnenskaya embankment ("City of
CAD/Presnensky
capitals")
12, Presnenskaya
embankment
CAD/Presnensky
("Federation”)
Source: Blackwood Company data

Source: Blackwood Company data
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Moscow Region. Rent of cottages
During H1 2013 the countryside rental segment was marked
by another regular surge of development: the growth of supply
and demand volumes at the beginning of spring– a tradition period of active search for accommodation both for summer and
for permanent residence—with a gradual decline of all the participants’ activity by the beginning of summer.

Dynamics of cottages supply volume*

The leader by the supply volumes was Rublevo-Uspenskoe
direction—about 40% of all cottages was offered here.
The average area of offered for rent cottage was at the level
of 530 sq.m.
Houses offered for $5, 000-$10, 000 per month occupied the
maximum share in the structure of budget, the share of houses
for $10, 000-$15, 000 was a little bit less.

*- properties entered the base of Blackwood Company;
January of the corresponding year - 100%

The maximum demand volume was preserved in the
Rublevo-Uspenskoe highway. It is remarkable that almost no
new elite supply appear here, that is why the popularity of existing properties is rather high. Novorizhskoe direction traditionally
ranked second due to its active development and rather convenient transport accessibility. On the whole, the rental market was
rather conservative, and almost no flow-out of clients from traditionally popular directions to alternative ones took place in the
segment of high-budget countryside residential space.

The average requested budget in the countryside rental market
constituted $14, 000 per house per month at the end of H1 2013.
And the main demand was concentrated in the budget of $5, 000$10, 000 per month, the share of requests in the budget of $10,
000-$15, 000 was a little bit lower.

Supply structure of cottages by directions of MR,
H1 2013

Supply structure of cottages by budgets,
$ per month, H1 2013

Source: Blackwood Company data

Source: Blackwood Company data

Structure of demand for cottages by directions of MR*,
H1 2013

Structure of demand for cottages by budgets,
$ per month, H1 2013

* - the choice is not limited by one direction
Source: incoming requests to Blackwood Company

Source: incoming requests to Blackwood Company
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Moscow Region. Rent of cottages
Rental rate for elite cottages by directions of MR, June 2013, $
per month

The maximal level of rental rate asked for a countryside
house was noted in the Rublevo-Uspenskoe highway ($150, 000
per house per month). The highest average level of rental rate
was noted here as well—$23, 700 per house per month.
By the end of June 2013 the average level of rental rate in
the segment of high-quality rent reached the index of $17, 000
per house per month. The growth for half a year constituted 3%,
and minor decline of prices was traditionally observed at the
beginning of summer.

Dynamics of average level of rental rate for elite cottages, $
per month

Source: Blackwood Company data

Source: Blackwood Company data

Moscow. Rent. Trends and forecast

− The growth of the share of Presnensky district in the total sup-

The elite rental market in H1 2013 repeated stable seasonal
trends of past years: the peak of the market’s activity in February-April with its gradual decline on the part of all the participants
by the beginning of summer.

ply volume and the shift of the district to the leading by prices
positions due to “Moscow City” apartments;

− The deficit of high-quality areas with adequate price-quality

The main trends of the market included:

ratio, in the segment of organized rent as well.

− the preservation of the supply volumes at a high level,

A minor seasonal downward correction of prices may be expected in the short term (by the end of summer), however, with the
beginning of the business season the prices will be gradually
growing.

among other things due to participants of the sale and purchase market, during the period of price stagnation;
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Moscow Region. Supply
Dynamics of supply volume in the primary market of the Moscow Region

During Q2 2013 the primary market of the Moscow Region
increased by 133 new residential buildings (11% of the total
number of new buildings in the supply) with the total aggregate
area of 1.5 mln. sq.m. The indices of the supply volumes were
preserved at a high level—approx 67, 100 flats in 1, 235 buildings were presented as of the end of Q2 2013 (the changes for
Q2 2013 were unsubstantial—+0.3% and –1.2% respectively).
The new offers in the Moscow Region included both buildings in earlier delivered to the market projects and residential
complexes, the implementation of which has just commenced.
As a rule, these are comfort and economy class projects, the
construction of which is under way on the whole territory of the
region. In Q2 2013 such offers appeared in Krasnogorsk (RC
Red Hills), Ivanteevka (RC Dacha Shatena), Domodedovo (RC
Domodedovo Park), Krasnoznamensk (RC Kvartal Zvezdny),
Golitsino (RC Knyaz Golitsin), Pushkino (RC Novoe Pushkino),
Mitischi (RC Rozhdestvensky), Vidnoe (RC Yuzhnoe Vidnoe),
etc. Residential complexes of higher level of comfort are rare in
the Moscow Region, however, a new business class project
(Park Rublevo) entered the market of the Moscow Region in Q2
2013.

Source: Blackwood Company data

Supply structure of new buildings of the Moscow Region by
classes, June 2013

New comfort class buildings prevail in the supply of the Moscow Region—67% of the total number, about one third (31%) of
all the new buildings, presenting flats for sale, refer to the economy class. Business class houses are presented in the market
in smaller quantities—2% of the total supply.
Source: Blackwood Company data

Some residential projects, which entered the market in Q2 2013
Name of RC

Address

Developer

Class

Total residential
area, sq.m

Comfort

22, 130

Red Hills

Krasnogorsk, RC Red Hills, bld. А, B

Alekseevskaya roscha

Balashikha, RC Alekseevskaya roscha, bld. 11, 12, 15

LLC Granel Development

Comfort

62, 940

Gorod Naberezhnikh

Khimki, microdistrict Klyazma-Starbeevo, bld. 10, bld. 13
bld. 1, bld. 16

Urban Group / LLC Ecotown

Comfort

13, 980

Dacha Shatena

Ivanteevka, Khlebozavodskaya str., houses 28-30, bld. 1

LLC TransKon

Comfort

6, 210

Domodedovo park

Domodedovo, RC Domodedovo Park, bld.103, 107

CJSC Konstruktor

Economy

28, 410

Zhemchuzhina

Serpukhov, 26, Pogranichnaya str., 1, Stadionnaya str.

LLC Lestur

Comfort

23, 180

Zolotie vorota

Korolev, Pionerskata str., bld. 14ab (bld. 19/29)

LLC RUSINVEST

Comfort

20, 510

Iris

Lesnoy Gorodok settlement, RC Iris, bld. 1, 2

LLC ArkhProektStroy

Comfort

55, 320

Kvartal Zvezdny

Krasnoznamensk, Stroiteley str., microdistrict 6, bld. 1, 6

LLC SDL Invest

Comfort

20, 280

Knyaz Golitsin

Golitsino, 12, Zavodskoy pr.

LLC Golitsino-2/OJSC Trest
Mosoblstroy No 6

Comfort

16, 140

Novoe Nakhabino 2

Chernaya village, RC Novoe Nakhabino 2, bld. 1-6

CJSC LSR Nedvizhimost-M

Economy

3, 870

Novoe Pushkino

Pushkino, RC Novoe Pushkino, bld. 7

LLC Flagman

Economy

24, 410

CJSC MSM-5

Park Rublevo

Krasnogorsk, RC Park Rublevo, bld. 1, 2

OPIN / CJSC Rublevo

Business

12, 750

Perkhushkovo

Perkhushkovo settlement, plots 215, 216

LLC Perspektiva

Economy

5, 260

Rozhdestvensky

Mitischi, RC Rozhdestvensky, bld. 1а, 1b

GC Morton

Comfort

36, 900

Yuzhnoe Vidnoe

Vidnoe, RC Yuzhnoe Vidnoe, bld. 1, 2, 3

RDI Group / LLC Amatol

Economy

56, 900

Source: Blackwood Company data
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Number of registered rights to residential premises and transactions therewith in the Moscow Region, thous. units

Moscow Region. Demand
According to Rosreestr Administration’s data, a number of
registered rights to residential premises corresponded to 254,
675 units, which was 13% higher than the analogous index of
2012. In comparison with the previous periods the indices of a
number of mortgage deals were more moderate—56, 890 transactions were concluded for January-May 2013 (12% lower than
the analogous index of 2012).
The primary market preserved high buyers’ activity—
according to Rosreestr Administration’ s data, 30, 031 transaction under equity participation agreements were concluded in
January-May 2013 (the index in fact corresponded to the index
of January-May 2012, o.1% higher).

Source: Rosreestr Administration data

Dynamics of average weighted supply prices in new buildings
of the Moscow Region

Moscow Region. Prices
During Q2 2013 the supply prices in new buildings of the
Moscow Region did not undergo substantial changes. The average price level in the ruble equivalent amounted to 72, 270 rub.
per sq.m, which in fact corresponded to the level of the previous
quarter. However, against the weakening of national currency
versus dollar, the average dollar price declined by 5% and constituted $2, 237 per sq.m.
Source: Blackwood Company data

Considerable increase of economy class offers at initial
stages of construction prompted 2% decline of prices to 66, 720
rub. per sq.m. The price of comfort class properties gained 3%
and reached the level of 72, 850 rub. per sq.m. Flats in business
class new buildings were offered for 158, 700 rub. per sq.m on
average in Q2 2013.

Average weighted supply prices for new buildings in the
towns of the Moscow Region, $ per sq.m, June 2013

The most expensive offers were presented in Reutov (96,
060 rub. per sq.m), Khimki (93, 580 rub. per sq.m), Lubertsi (93,
440 rub. per sq.m), Krasnogorsk (89, 900 rub. per sq.m) and
Mitischi (87, 350 rub. per sq.m).

Moscow Region. Trends and forecast
New offers continue to enter the primary market of the Moscow Region in large quantities, which foster high indices of offered new buildings. And at the same time, upon high level of
buyer’ activity, the price dynamics does not go through considerable changes.
In the short term the primary market of the Moscow Region
expects stable situation with possible strength of buyers’ activity,
which will contribute to the growth of prices within 5-7% by the
end of the year.

Source: Blackwood Company data
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New Moscow. Supply
Dynamics of supply volume in the primary market of New
Moscow

The New Moscow market was very buoyant —offers of flats
in 69 new buildings entered the market in Q2 2013 (31% of the
total number of new buildings in the supply). The supply volume
on newly-annexed territories equaled 224 new buildings, which
presented approx 5, 340 flats, at the end of June 2013 (11%
higher than the index of Q1 2013).
The majority of offers were new buildings in already commissioned large residential projects. They included offers in low-rise
projects Butovskie Allei near Stolbovo village, the quarter Yuzhny of the Novie Vatutinki complex, as well as in residential
complexes of low-rise development: the Moskva A101 near
Bachurino village, the Pervy Moskovsky in Moskovsky, the Peredelkino Blizhnee near Rasskazovka village.

Source: Blackwood Company data

Supply structure of new buildings of New Moscow, by
classes, June 2013

A new residential project in the market is a multiformat residential complex Novo-Nikolskoe located within 22 km of MKAD
along the Kievskoe highway.
The primary market of new Moscow increased by new formats as well. In Q2 2013 the construction of an office center with
apartments began within the framework of the residential complex Solntsevo-park.
The economy class (39% of the total number of offers) and
the comfort class (59%) prevail in the supply structure of new
buildings of New Moscow.

Source: Blackwood Company data

Some residential projects, which entered the market in Q2 2013
Name of RC

Address

Developer

Class

Total residential
area, sq.m

Economy

36, 510

Butovskie allei

Stolbovo, RC Butovskie allei, bld. 1, 2, 7, 8, 11, 12, 13, 15, 26, LLC POLIR M
27

Moskva А101

Bachurino village, RC Moskva А101, bld. 11

OJSC Avgur Estate

Comfort

17, 730

Nikolin Park

Nikolo-khovanskoe vill., RC Nikolin Park, bld. 2

LLC Istochnik

Comfort

9, 910

Novo-Nikolskoe

Pervomayskoe settlement, RC Novo-Nikolskoe, bld. 6, 7, 16,
17, 18, 19 ,20 ,21 ,22

LLC Agrostroy

Comfort

41, 180

Novie Vatutinki

Desna vill., RC Novie Vatutinki, Yuzhny Quarter, bld. 13-28

LLC Investtrust

Comfort

24, 960

Pervy Moskovsky

Moskovsky, RC Pervy Moskovsky, bld. 3, 7, 9 (1 stage), bld. 1,
2, 3, 4, 17, 21 (2 stage)

IG Absolut / LLC Sovkhoz
Moskovsky+

Economy

120, 150

Peredelkino Blizhnee

Rasskazovka, RC Peredelkino Blizhnee, bld. 6 (1 stage), bld. 8
(2 stage), bld. 1, 4, 6 (3 stage)

IG Absolut / LLC Oleta

Economy
/Comfort

56, 420

Solntsevo Park

Pikhtino vill., RC Solntsevo Park, bld. 29А, 29B

GC Morton / LLC MortonYug

Economy

31, 220

Source: Blackwood Company data
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New Moscow. Prices
Dynamics of the average-weighted supply prices in new buildings of New Moscow

A stable price situation was preserved in the primary market
of Moscow in Q2 2013. As of the end of June 2013 the average
supply price amounted to 86, 300 rub. per sq.m, which in practice corresponded to the analogous index of March 2013 (+0.3%
per quarter). The prices in the American currency declined by
4% due to the weakening of ruble against dollar, and the average supply price equaled $2, 671 per sq.m.
The prices for flats in the primary market of New Moscow
gained 35% in the ruble equivalent and 17% in dollars since the
moment of announcement about the annexation of the southwest territories to the capital.
In Q2 2013 the price for the economy (85, 300 rub. per sq.m)
and comfort class (86, 200 rub. per sq.m) new buildings gained
1% on average. A negative price dynamics was noted in the
business class, the prices for flats in this segment decreased by
2% and the level of prices corresponded to 122, 600 rub. per
sq.m.

Source: Blackwood Company data

Average-weighted supply prices for new buildings on the territory of New Moscow, $ per sq.m, June 2013

Average-weighted supply prices in new buildings of New
Moscow by classes, June 2013

Source: Blackwood Company data

New Moscow. Trends and forecast
Q2 2013 did not bring significant changes in the primary residential market of New Moscow. The price situation remained
stable upon the increase of the supply volumes and moderate
level of demand. The prices did not change considerably in Q2
2013—0.3% growth versus the previous period.
Taking into account the level of building activity on the annexed territories, the preservation of the supply volumes indices
is expected. Buyers’ activity increase is possible with the beginning of a business activity period. Taking into consideration already reached level of prices, as well as a wide choice of offers
in New Moscow, no substantial changes in the price dynamics
are expected.

Source: Blackwood Company data
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Organized countryside settlements. Supply
Structure of new settlements in the market, by directions and
by distance from MKAD, H1 2013, %

The development of the countryside residential real estate in
H1 2013 took place rather actively: about 36 new cottage settlements entered the market for the past period, which corresponded to the analogous indices of the previous years. And the
overwhelming share of new settlements (55%) referred to the
economy class and 45% - to the business class. Developers’
activity in the segment of high-budget residential space remained low: if in 2012 the construction of one elite settlement
President Club in the Rublevo-Uspenskoe highway was announced, then no new project was announced in the highbudget segment in H1 2013.
The majority of new settlements was concentrated in Novorizhskoe direction (33% of new supply), as well as on the territory of New Moscow (33%). It was remarkable that a new project
in the Rublevo-Uspenskoe highway was announced in 2013,
however, Vector Investment developer announced the start of
sales of the Reka Reka project located near Zvenigorod in the
business minus class.

Source: Blackwood Company data

Dynamics of new settlements’ entry to the market,
July 2011 - 100%

The mid– distance belt—15-30 km from MKAD was under
the most active development (55% of new supply). The main
products in the new supply, which had entered the market since
the beginning of the year, were land plots without building contracts and townhouses (the share of each segment in the total
supply volume accounted for 48% and 51% respectively).
On the whole, the first half of the year was rather tranquil in
the countryside residential market. One of the authorities’ main
priorities was still the development of transport infrastructure,
which in the long-term would positively impact the countryside
real estate market.

Source: Blackwood Company data

Organized countryside settlements. Prices
Dynamics of price for countryside residential space, $/sq.m

The price situation in the countryside residential market in H1
2013 remained stable: the growth of prices was minor. The fluctuating dynamics still took place in some projects: the average
price level was gradually growing in the most in-demand settlements, while in the less successful projects, including the totally
completed ones, the decline of prices was observed (more often
within the framework of special promotional actions and programs). At the end of H1 2013 the average supply prices in the
countryside residential real estate market turned out to be the
following: the price of 1 sq.m of a cottage (with account of the
land price) amounted to $4, 850 in elite settlements, to $3, 350
in business class settlements and to $1, 610 in economy class
settlements.

Source: Blackwood Company data

On the whole , it may be noted that despite buyers’ rather high
activity in the business and elite classes and the outlined deficit in
the segment of high-budget real estate, the total price level remained stable.

The price situation in the segment of land plots without building contracts also remained stable in H1 2013, the growth of
price for 1 sotka of land reached 5-10%.

Департамент Консалтинга, Аналитики и Исследований www.blackwood.ru / E-mail: research@blackwood.ru
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Organized countryside settlements. Demand
Clients’ preferences by distance from MKAD, % of the total
number of requests, H1 2013

H1 2013 was marked by buyers’ rather high activity in the
segment of high-budget countryside residential space: a number
of incoming requests to Blackwood Company raised considerably in comparison with the previous year. Buyers’ interest grew
almost in all directions and the leaders remained the same: the
Novorizhskoe highway (34% of the requests), the RublevoUspenskoe highway (22%) and the Kievskoe highway (16%),
where the most high-quality residential space provided with infrastructure facilities was erected.

Demand structure by area of land plots, % of the total number
of requests, H1 2013

Ranking of the main directions by the demand level for countryside high-budget residential space, % of the total number
of requests, H1 2013

Demand structure by area of cottages, % of the total number
of requests, H1 2013

Source: Blackwood Company data

The cottages, measuring 300-400 sq.m.(45%), on the land
plots of up to 15 sotkas (65%), were of the highest demand in
H1 2013 and the highest demand by the purchase budget was
concentrated in the segment of $1 mln.—$1.5 mln. (38%). The
trend of decline of the average requested area of a cottage and
a land plot, aiming reduction of the total purchase budget was
still relevant.

Clients’ budgets in the segment of high-budget countryside real
estate, % of the total number of requests, H1 2013

On the whole, the trend of the supply lack in the high-budget
countryside real estate market of the Moscow Region became
tangible. It should be noted that developers’ commitment to the
mass demand facilitated the growth of deficit in the elite countryside property market. And the demand for Rublevka remained
high as before: it was traditionally popular among potential buyers of high-budget countryside real estate. Cottages in highbudget settlements, houses in traditional dachas, land plots

Source: incoming requests to Blackwood Company in H1 2013

Main trends and forecast
The preservation of the main trends is anticipated in H2 2013:
land plots without building contracts and townhouses predominantly in economy and business class projects will remain the
most in-demand ones. And the demand for cottages will remain in
residential settlements and projects at a high readiness stage.

The main trends in the countryside residential real estate
market in H1 2013:

•

The growth of developers’ activity in low-budget segment of countryside real estate;

•

The development of blocked residential space format,
including in multiformat projects;

On the whole, the Moscow Region development prospects will
be related to the construction and reconstruction of the main highways, as well as the expansion of transport routes of the Moscow
Region.
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